Segerstrom/Buffalo White Sands, LLC Reclamation Costs and Bond

Segerstrom/Superior Silica Sands Inc. Approved Reclamation Plan (09/02/2011):
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Estimated Reclamation Costs, Segerstrom, Superior Silica Sands Inc./Buffalo White Sands, LLC:

Reclamation Plan (09/02/2011): Cost/acre = $3,074.85 (cents) for 18.611ac = $57,226 (no cents)
Reclamation Financial Assurance Worksheet (updated 08/17/2012): Cost/acre = $2772 for 40ac = $110,875

Number of acres to be open at one time or insured for reclamation per NR135: as stated by Mr. Segerstrom  in application testimony before the BOA on the date of approval (BOA Minutes 07/05/2011) and as qualified by SSS Inc. CEO Mike Fitzgerald testimony: 

“Mr. Wantoch questions how many acres will be open at one time.

· Answer by Mr. Steve Segerstrom, a maximum of 10 acres at a time.   Mr. Segerstrom also explains trees will not be taken down.

· Mr. Fitzgerald explains top elevation is 1100 feet and will be 825-850 feet when reclaimed.

· Mr. Fitzgerald also explains that reclamation will be done as soon as possible to revert the land back to farming.”
No official quantity of acreage to be open at one time is stated in either reclamation or permit documents. What is the bonded acreage--18.611ac, 10ac, or 40ac?
NR135.40.3: “The amount of financial assurance shall be reviewed periodically by the regulatory authority to assure it equals outstanding reclamation costs. Any financial assurance filed with the regulatory authority shall be in an amount equal to the estimated cost to the regulatory authority for reclaiming all sites the operator has under project permits. The regulatory authority may accept a lesser initial amount of financial assurance provided that the permittee initiates a process to continuously increase the amount of financial assurance until it is adequate to effect reclamation.”

Segerstrom/Buffalo White Sands Assurance Bond, stamped “received” by Buffalo County, 09/04/2012  (Copy obtained from Buffalo County LRD, 08/09/2013). Buffalo White Sand, LLC of Mondovi WI (Principal) and Granite Re, Inc. of Oklahoma City, OK (Surety Representative): $120,150
Bonded acres: $120,150 / $3,074.85 = 39.08ac or $120,150 / $2772 =  43.34ac
Barth Reclamation Costs and Bond
Barth Conditional Use Permit, Filing Date: November 4th, 2011: “2) The size of the site in relation to it. The site in question has adequate room for the sand mine. The total acreage included within the application is 50 acres in which the sand mine will be located. The entire property owned by the landowner comprises 257 acres.” (pg.2)
Barth Reclamation Plan (12/02/2011): “Introduction. The owner and operator propose a relatively small-footprint nonmetallic mine near Dodge, Wisconsin. Mining at the 130 acre site will be accomplished using backhoes and loaders and will consist of removing approximately 1.5 million tons of sandstone from approximately 10 acres on the property.” (pg.1)
Estimated Costs: 

“3.2 Estimated Costs. Reclamation costs for seed, mulch, and installation of native seed mix on dry prairie and savanna areas are estimated to be $5,000 per acre. Costs for seed, mulch and installation of native seed mix on wet/dry cliff areas are estimated at $6,000 per acre. Based on approximately four acres of dry prairie and savanna and one acre of wet/dry cliff, seed, mulch and installation costs for the project are estimated at $26,000. Additional oak trees for savanna areas are estimated to be 500 trees at $100 each installed, or $50,000 total for site. Labor and equipment to perform the soil handling necessary to implement the reclamation plan is estimated to be $10,000 for each phase of mining. The grand total reclamation costs are expected to be approximately $150,000.” (pg. 5)

Mining phases, open acres: 1ac haul road and staging/loading area, 6 phases at 1-2acres/phase; open/reclaimable acreage= approx. 2-3ac or more depending upon concurrent reclamation of phases or phase-areas mined and left  open or un-reclaimed.
Financial Assurance Needed: $5000/ac X 10 ac = $50,000 or $5000/acre X # of acres open in phases of concurrent (“contemporaneous”) mining/reclamation = $10,000 - $50,000.
Financial Bond held by Buffalo County: West Bend Mutual Insurance Co.—Underwriter.

Principal: Sand Technologies, LLC, New Germany, MN 55367-9342

Date of “Continuation Certificate” (Copy obtained 08/09/2013): 01/28/2013
Bond Amount: $40,992
